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	This study aimed at showing the impact of inflation on the financing, investment in common stocks, and the resulting impact on the wealth of stockholders, which is expressed by the value of common stocks. So, when the rates of inflation increase, companies face the problem of cost increasing of their capital especially the equity one (required rate of return on their common stocks). Companies must therefore confront that cost increasing through increasing their cash flows. In turn, this means increasing dividend payments that would reflected in increasing stocks prices of that companies. And this will participate in raising the expectations of investors concerned with that flows at a future period. Then, the result is maximizing the value of that companies and the wealth of their owners.      
The time period covered in this study beginning (1981) and ending (1995). And this period has divided into six overlapping 5-year periods: period one (1981-1985); period two (1983-1987); period three (1985-1989); period four (1987-1991); period five (1989-1993); and period six (1991-1995). 

The main hypothesis adopted by the study is “other things being constant, the change in expected rates of inflation causes a disparity in the expected nominal dividends per share, expected nominal selling price of stock, and nominal required rate of return on common stock; and that in turn, reflected in a disparity of the common stock’s intrinsic value”. The sample of eight of the Mixed Industrial Sector companies has selected for testing the hypothesis. Using a number of financial and mathematical techniques for measuring and analyzing study’s variables as well as using the statistical techniques represented by the correlation and regression for testing the hypothesis of the study, the latter reached to results supporting the validity of main hypothesis and the minor ones derived from it.
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