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	Small and medium industries have deep and well – establish roots in Iraq’s indigenous economics environment. But the ideologies that have come to surround them in the last four decades have been molded by reaction to the colonial era-reaction that have helped to shape industrializations ideology as well. The development of the small and medium – scale industries was not forgotten. Iraq’s Second plan sets of policy measures from the first plan that had much in common with those proposed for urban crafts and village enterprises, except that the notion of creating sheltered markets was not normal part of the program. Co-operatives were to be encouraged, technical training and extension. Services provided and special financing facilities established. But there was an important difference, and it implied an essential devotion from what the economy needed. As early as the first efforts in 1959 the promotion of small and medium – scale industry reacquired the status of public policy objectives and in later rounds of that effort, it was given less attention. The public funds devoted to the aiding small – scale industry have decreased at a rapid rate, not only absolutely but also in relation to the expenditure on village and small – scale industry. As a result, jobs in traditional craft enterprise were believed to have shrunk. The main handcrafts industries have declined importance relative to the factory type, capital intensive industries,. Total employment in the handicraft industries declined rapidly. In contrast, factory employment rose during same period, but absorbed a little amount of bulk unemployment worker. Thus, the unemployment problem was still exist. Since the market for craft products is severely limited, positive measures taken to raise the productivity of small – scale industry, and particularly measures that result in meZIgre Romanization, threaten to create technological unemployment by putting sore enterprise out of business and / or keeping capacity utilization low. This feature of technological advance is the more unfortunate because there is great scarcity of satisfactory alternative employment; both agriculture ( and the open trades in the cities are overcrowded).

During the period of economic blockade when the important of raw materials intermediated goods, and spare parts for mechanic for all industries were  prohibited, the production in the products of theses industries especially spinning and weaving crafts decreased very substantially most other village craft fared less well. The costs of promoting small and medium – scale industry were heavy and seem to have risen with time. For instance, a study of and – loom weaving involved were tow types of subsidy; one paid directly from the treasury and one by a levy on the sale of mill – made cloth.

Since 2003 up to now, the foreign trade has been free because of globalization. The protection for small and medium – scale industry’s products was neglected, while the imports of competitive products was increased. Thus, the market limitation comforting these industries enterprise, whether small or medium – scale, would seem to be more narrow, as many less of their products are needed by both consumer and producers Beside that, the economic policy has led to mild exchange situation and import restriction, practically all of these enterprise are unsheltered against foreign corn petition. 
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