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	The determinant of competitive advantage is one of the most important topics of the international economics  because of the fierce  competition at the national markets ,and so many studies have been conducted to answer the question –why some countries succeeded in creating and keeping its competitive advantage while others failed in this achieve this goal .
    The study goes off from the following hypothesis  to adopt the determinants  as a package plays a major role in gaining a foothold at the international markets. The aim of the study is to find out the nature of the determinants of competitive advantage of the industrial sector in Chinas economy.
To test the hypothesis ,the study included three chapters  ,the first was dedicated for the conceptual aspects ,while the second was devoted to the determinants of competitive advantage in the Chinese  economy .the third studied the Iraqi industrial sector and its opportunities in the lights of determinants of competitive advantage .
 The study reached the following conclusions
1. the abundance of the production factors that embodied in the comparative theory is  not anymore able to explain success at the international markets.
1. The new concepts of competitive advantage focuses on the productivity of the production factors .
1. China did not rely on its low-wage labor only but also tried every thing possible to keep its competitive advantage through building  modern infra-structure, spending more entraining  labor force, and allowing foreign investment.
1. The industrial sector in Iraq is very weak because the makers of economic policy neglected all determinants of competitive advantage .
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